




- 1 -



- 2 -



- 3 -



- 4 -



- 5 -



- 6 -



- 7 -



- 8 -



- 9 -



- 10 -



- 11 -



 

 

- 12 -



 

  

- 13 -



 

- 14 -



- 15 -



- 16 -



 

- 17 -



 
 
 

 

   

   

   

   

   

   

- 18 -



- 19 -



Business Report of 2022

Dear Shareholders
Thank you very much for your continued support and love. We hereby present the business 

achievements of the Group at the end of 2022 and the operating outlook for 2023 as follows:

1.1 2022 business report
In 2022, with the global Covid-19 pandemic easing and vaccine rates increasing, border 

openings have been carried out by countries around the world, and the aviation travel industry has 

entered a period of revival; however, the war between Ukraine and Russia has not stopped, and there 

are still concerns about the global energy and food crises, as well as rising inflation in many European 

and American countries, which affects the consumption willingness and choices of consumers. In order 

to reduce inflation in the United States, the US Federal Reserve launched a hawkish rate hike, resulting 

in a sharp rise in the US dollar and a sharp depreciation of other currencies, as well as an increase in 

US domestic loan interest rates, which reduced people's willingness to buy property. Although the 

global high shipping prices of this year have dropped compared to the period of the pandemic, the 

overall situation is still a great challenge for all industries: the capacity and raw material supply of 

TC's subsidiaries are still stable, but due to the main market still being exported to the United States, 

TC's overall sales have been affected by the decrease in overall demand for furniture in the United 

States and the customers' reluctance to pull goods in the middle of the year due to the whip effect; at 

the same time, TC participated in the MIFF international furniture fair in Kuala Lumpur in July, and 

successfully received orders from several new markets. EHL's kitchen cabinet business has officially 

started production and delivery by the end of 2021, focusing on kitchen cabinet product quality 

management. At present, the factory also has enough production line staff, with a monthly capacity of 

15-18 cargo containers. However, EHL's customers have also been affected by the slowdown in the

US consumer market and have reduced their monthly delivery targets, so the current capacity 

utilization has not yet reached the target. ESKW's trading business in rubberwood raw materials is also 

currently experiencing lower sales due to the decreased demand from Malaysian furniture 

manufacturers.

In summary, taking into consideration the subsequent operational development plan and future 

fund use, Techcential International will not distribute surplus for the first half of 2021 in order to 

reserve adequate funds. However, in order to thank shareholders for their support over the years and 

to adhere to the consistent dividend policy, the company's management team plans to propose a 

dividend of 0.5 stock dividends and 0.1 cash dividend for the second half of 2022 and will report to 

the board of directors and shareholders' meeting for discussion. Therefore, the dividend rate of 2022 
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is approximately 55%.

The company's overall operations in 2022 are as follows:

1.1.1 Operating income

The Group's net operating income for 2022 is 1.154 billion, an increase of 29% 

compared with 8.94 billion in 2021. The main reason is that the Movement Control Order 

issued by Malaysia in 2021 and the suspension of operations of subsidiaries for more than 4 

months caused the revenue to decrease. With the resumption of normal operations of the 

subsidiaries, the Group's revenue is gradually recovering steadily.

1.1.2 Net profit after tax

In 2022, the after-tax net profit of the group attributable to the parent company owners 

was NTD 31,232 thousand, mainly due to the fact that there was no suspension of operations 

during this period, and the subsidiaries gradually resumed normal operations and production 

efficiency gradually recovered, resulting in an increase of 4% in gross profit margin compared 

with last year. However, since May 2022, customers have responded one after another that due 

to the Fed hawks hiking, consumer power has decreased, customers' warehouses have begun 

to show whip effects and have been forced to adjust purchasing strategies to temporarily delay 

shipments, which affects the performance of revenue and profits in the second half of the year. 

However, this period obtained an insurance claim of NTD 29,012 thousand due to the fire of 

TC No. 2 factory in November 2021, so there was still profit in the overall performance of 

2022.

1.1.3 Budget implementation

The financial forecast did not announce in 2022.

1.1.4 Overview of research and development

The company's main research and development status in 2022 are:

Research and improve production process technology, develop alternative raw materials, and

introduce automated machinery and equipment.

Increase the research and design of materials and styles of sticker products (PU paper) to be

more popular among young consumers.

Proactively cooperate with market demand to research and develop new bedroom furniture

series design (ie. disassembly furniture), focusing on enhancing the added value of products.

Proactively develop product designs of different styles of kitchen cabinets and research and

develop the use of alternative raw materials to produce cabinet products.

1.1.5 Cash dividend distribution

Summarize the TIL cash dividend distribution status in the following table. 
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Year EPS Cash dividend 
distributed Surplus allotment 

2017 1.44 1.00 - 

2018 1.57 1.00 - 

2019H1 1.80 0.80 - 

2019H2 2.10 2.20 - 

2020H1 0.44 No distribution (Note 1) - 

2020H2 2.16 2.00 - 

2021 (1.08) No distribution (Note 2) - 

2022 1.09 0.10 0.50 

Note 1: In the first half of 2020, due to the impact of the COVID-19 pandemic on the economies of various 

countries and the implementation of the Movement Control Order in Malaysia, resulting in the company 

suspending operations for 1.5 months, the company considered its subsequent business development plans 

and, in order to retain sufficient funds for future business expansion, the Board of Directors resolved to not 

distribute profits for the first half of 2020.  

Note 2: In the first half of 2021, the COVID-19 pandemic continued to rise and one of the company's 

subsidiaries, TC, closed down for a month due to an employee being infected. In June 2021, Malaysia 

implemented a three-month lockdown, resulting in an overall shutdown. Due to the stoppage, the company 

was unable to produce and ship, resulting in a larger inventory write-down and idle capacity loss than last 

year. In November 2021, there was a fire at TC's second plant, resulting in more losses from the disaster. 

Due to the losses incurred this period, the Board of Directors resolved to not distribute profits for the 2021 

year. 

 

1.2 Summary of the 2023 business plan 
Techcential International is taking a conservative approach to the furniture sales market in 2023, 

due to the global international trade situation being heavily affected by major events such as global 

inflation, the Ukraine war, Sino-US trade war, etc. However, the management team has also set up 

more aggressive and diversified strategies to seize different markets, mainly to increase and develop 

more diversified product types and designs, and to arrange for new products to participate in 

International Furniture Exhibitions in various countries (targets are customers in Asian countries, 

Australia, and the Middle East). We will also seize different product markets with diversified product 

types. Of course, there are still many international and foreign exchange risks that may arise in the 

future, and the company also expects the management and staff of each subsidiary to work together to 

address the challenges and solve the problems. Actively develop new markets, new customers, new 

models, and new products, and truly implement the operational plan set out, bringing greater 

investment returns to the shareholders of Techcential International. 
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We would like to thank all shareholders for your continued support and advice. Wish you all 

stay healthy and happy as always.

Chairman : Eng Kai Pin

CEO : Eng Kai Jie

CFO : Tan Kok Bee 
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Independent Auditors' Report

To the Board of Directors of Techcential International Limited:

Opinion

We have audited the consolidated financial statements of Techcential International Limited and its subsidiaries
("the Group"), which comprise the consolidated balance sheets as of December 31, 2022 and 2021, the
consolidated statements of comprehensive income, changes in equity and cash flows for the years then ended,
and notes to the consolidated financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the
consolidated financial position of the Group as at December 31, 2022 and 2021, and its consolidated financial
performance and its consolidated cash flows for the years then ended in accordance with the Regulations
Governing the Preparation of Financial Reports by Securities Issuers and with the International Financial
Reporting Standards ("IFRSs"), International Accounting Standards ("IASs"), Interpretations developed by the
International Financial Reporting Interpretation Committee ("IFRIC") or the former Standing Interpretations
Committee ("SIC") endorsed and issued into effect by the Financial Supervisory Commission of the Republic of
China.

Basis for Opinion

We conducted our audit in accordance with the Regulations Governing Auditing and Attestation of Financial
Statements by Certified Public Accountants and Standards on Auditing of the Republic of China. Our
responsibilities under those standards are further described in the Auditors' Responsibilities for the Audit of the
Consolidated Financial Statements section of our report. We are independent of the Group in accordance with
the Certified Public Accountants Code of Professional Ethics in Republic of China ("the Code"), and we have
fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis of our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the consolidated financial statements of the current period. These matters were addressed in the context of our
audit of the consolidated financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters. Based on our judgments, the key audit matters that should be
disclosed in this audit report are as follows:

Please refer to note 4(h) "Inventories" for accounting policy related to valuation of inventories, note 5 for
accounting assumptions and estimation uncertainties of inventories and note 6(e) for information related to
impairment of inventories of the consolidated financial statements.  

Description of key audit matter:

The Group's principle activities are the manufacturing and sales of furniture. As of December 31, 2022, the
inventory balance of $225,183 thousands consisted 29% of the total consolidated assets. Valuation of inventory
was based on past experience and future sales forecast, which involved the subjective judgment made by the top
management. Therefore, the valuation of inventories was considered to be one of our key audit matters.
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How the matter was addressed in our audit: 

Our audit procedures included:

Assessing whether appropriate provision policies for inventories are applied.

Assessing the appropriateness of the aging movement by examining the aging analysis of inventories, and
relevant documents to verify the aging period.

Assessing whether the Group's subsequent measurement of inventories has been evaluated in accordance
with the Group's provision policy on a consistent basis.

Understanding the reasonableness of sales prices adopted by the Group's top management and the changes
of the market prices after the reporting date, as well as verifying the sales prices and the calculation of net
realizable value by vouching the source documents of samples; then, determining whether the provision
for net realizable value has been appropriately valuated.

For inventories with low turnover, examining the sales after the reporting date and assessing the basis on
net realizable value that was adopted to verify the appropriateness of the Group's valuation on provision
for inventory obsolescence.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with Regulations Governing the Preparation of Financial Reports by Securities Issuers and IFRSs,
IASs, interpretations as well as related guidance endorsed by the Financial Supervisory Commission of the
Republic of China, and for such internal control as management determines is necessary to enable the
preparation of consolidated financial statements that are free from material misstatement, whether due to fraud
or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Group or to cease operations, or
has no realistic alternative but to do so.

Those charged with governance including the Audit committee are responsible for overseeing the Group's
financial reporting process.

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with the Standards on Auditing of the Republic of China will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these consolidated financial statements.

As part of an audit in accordance with the Standards on Auditing of the Republic of China, we exercise
professional judgment and professional skepticism throughout the audit. We also:

1. Identify and assess the risks of material misstatement of the consolidated financial statements whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.
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2. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Group's internal control.

3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

4. Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Group's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Group to cease to continue as a going concern.

5. Evaluate the overall presentation, structure and content of the consolidated financial statements, including
the disclosures, and whether the consolidated financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

6. Obtain sufficient and appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision and performance of the group audit. We remain solely responsible
for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the consolidated financial statements of the current period and are therefore the
key audit matters. We describe these matters in our auditor's report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

The engagement partners on the audit resulting in this independent auditors' report are Chung-I Chang and
Chun-Hsiu Kuang.

KPMG

Taipei, Taiwan (Republic of China)
March 21, 2023

Notes to Readers

The accompanying consolidated financial statements are intended only to present the consolidated financial position, financial
performance and cash flows in accordance with the accounting principles and practices generally accepted in the Republic of China and
not those of any other jurisdictions. The standards, procedures and practices to audit such consolidated financial statements are those
generally accepted and applied in the Republic of China.

The independent auditors’  report and the accompanying consolidated financial statements are the English translation of the Chinese
version prepared and used in the Republic of China. If there is any conflict between, or any difference in the interpretation of the English
and Chinese language independent auditors’ report and consolidated financial statements, the Chinese version shall prevail.
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(English Translation of Consolidated Financial Statements Originally Issued in Chinese)
TECHCENTIAL INTERNATIONAL LIMITED AND SUBSIDIARIES

Consolidated Statements of Comprehensive Income
For the years ended December 31, 2022 and 2021

(Expressed in Thousands of New Taiwan Dollars, Except for Earnings Per Common Share)

2022 2021
Amount % Amount %

4000 Operating revenue (note 6(r)) $ 1,154,415 100 894,227 100
5000 Operating costs (notes 6(e), (f), (g), (h), (j), (m), 7 and 12) 950,828 82 768,910 86
5900 Gross profit from operations 203,587 18 125,317 14
6000 Operating expenses (notes 6(c), (f), (g), (h), (j), (m), (s), 7

and 12):
6100 Selling expenses 93,300 8 45,562 5
6200 Administrative expenses 62,793 6 52,408 6
6300 Research and development expenses 7,416 1 6,377 1
6450 Gain on reversal of expected credit loss (591) - (347) -

Total operating expenses 162,918 15 104,000 12
6900 Operating income 40,669 3 21,317 2
7000 Non-operating income and expenses (notes 6(b), (e), (f), (g),

(j), (l) and (t)):
7100 Interest income 524 - 527 -
7010 Other income 31,202 3 8,715 1
7020 Other gains and losses (12,964) (1) (54,586) (6)
7050 Finance costs (11,187) (1) (12,030) (1)

Total non-operating income and expenses 7,575 1 (57,374) (6)
7900 Profit (loss) before tax 48,244 4 (36,057) (4)
7950 Less: Income  tax expenses (benefit) (note 6(n)) 21,247 1 (1,194) -
8200 Net profit (loss) 26,997 3 (34,863) (4)
8300 Other comprehensive income (loss): 
8360 Item that may be reclassified subsequently to profit or loss
8361 Foreign currency translation difference for foreign operations 28,827 2 (28,222) (3)
8399 Income tax relating to items that may be reclassified

subsequently to profit or loss - - - -
8300 Other comprehensive income (loss), net 28,827 2 (28,222) (3)
8500 Total comprehensive income (loss) $ 55,824 5 (63,085) (7)

Net profit (loss), attributable to:
8610 Owners of the Company $ 31,232 3 (25,827) (3)
8620 Non-controlling interests (4,235) - (9,036) (1)

$ 26,997 3 (34,863) (4)
Total comprehensive income (loss) attributable to:

8710 Owners of the Company $ 59,098 5 (53,505) (6)
8720 Non-controlling interests (3,274) - (9,580) (1)

$ 55,824 5 (63,085) (7)

Basic earnings (deficits) per share (expressed in New
Taiwan dollars) (note (q))

9750 Basic earnings (deficits) per share $ 1.09 (1.08)
9850 Diluted earnings (deficits) per share $ 1.02 (1.08)

See accompanying notes to consolidated financial statements.
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(English Translation of Consolidated Financial Statements Originally Issued in Chinese)
TECHCENTIAL INTERNATIONAL LIMITED AND SUBSIDIARIES

Consolidated Statements of Cash Flows
For the years ended December 31, 2022 and 2021
(Expressed in Thousands of New Taiwan Dollars)

2022 2021
Cash flows from (used in) operating activities:

Profit (loss) before income tax $ 48,244 (36,057)
Adjustments:

Adjustments to reconcile profit:
Depreciation expense 36,257 33,728
Amortization expense 44 108
Gain on reversal of expected credit loss (591) (347)
Net loss on financial assets or liabilities at fair value through profit or loss 12,807 2,151
Interest expense 11,187 12,030
Interest income (524) (527)
Share-based payments transaction - 2,850
Loss (gain) on disposal of property, plant and equipment 13 (385)
Impairment loss on non-financial assets - 13,488
Gain on lease modifications - (227)
COVID-19-related rent concessions - (566)
Loss on incident - 39,438

Total adjustments to reconcile profit 59,193 101,741
Changes in operating assets and liabilities:

Changes in operating assets:
Financial assets at fair value through profit or loss 472 2,775
Accounts receivable (12,166) 51,963
Other receivables 998 (590)
Inventories 109,693 (81,940)
Prepayments 5,958 11,212
Other current assets (3,145) (322)

Total changes in operating assets 101,810 (16,902)
Changes in operating liabilities:

Financial liabilities at fair value through profit or loss (11,209) -
Contract liabilities (5,648) 11,341
Accounts payable (40,044) (19,257)
Accounts payable to related parties (21,596) 21,406
Other payables (11,040) (2,935)
Other current liabilities (593) (675)

Total changes in operating liabilities (90,130) 9,880
Total changes in operating assets and liabilities 11,680 (7,022)
Total adjustments 70,873 94,719
Cash inflow generated from operations 119,117 58,662
Interest received 524 527
Interest paid (8,052) (12,167)
Income taxes paid (18,620) (21,679)

Net cash flows from operating activities 92,969 25,343
Cash flows from (used in) investing activities:

Acquisition of property, plant and equipment (22,000) (29,181)
Proceeds from disposal of property, plant and equipment 669 3,791
Increase in refundable deposits (4,374) (7,814)
Decrease in other current financial assets 7,275 -
Decrease in prepayments for equipment - 5,313

Net cash flows from (used in) investing activities (18,430) (27,891)
Cash flows from (used in) financing activities:

Increase (decrease) in short-term loans (71,881) 5,188
Proceeds from issuance of convertible bonds - 118,148
Repayments of bonds (4,800) (196,176)
Proceeds from long-term loans 2,087 62,945
Repayments of long-term loans (25,843) (25,807)
Payment of lease liabilities (22,768) (17,965)
Decrease in other non-current liabilities (95) (478)
Cash dividends paid - (47,250)
Capital increase by cash - 80,765
Change in non-controlling interests - 5,945

Net cash flows used in financing activities (123,300) (14,685)
Effect of exchange rate changes on cash and cash equivalents 22,314 (21,266)
Net decrease in cash and cash equivalents (26,447) (38,499)
Cash and cash equivalents at beginning of period 199,374 237,873
Cash and cash equivalents at end of period $ 172,927 199,374

See accompanying notes to consolidated financial statements.
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The Company’s registered office will be situated at the office of
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the Applicable Law as the Company’s process 
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in connection with meeting the Company’s obligations under convertible bonds or 

in connection with meeting the Company’s obligations under 
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purchaser or resolve that such net proceeds be paid to the Company for the Company’s 
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Dissenting Member’s Appraisal Right
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Without prejudice and subject to the general directors’ duties that a Director owe to the 

administrator in the course of conducting the Company’s business, and shall indemnify the 

he Company’s business, violated any laws or regulations that causes the 
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