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Independent Auditors' Report

To the Board of Directors of Techcential International Limited:

Opinion

We have audited the consolidated financial statements of Techcential International Limited and its subsidiaries 
("the Group"), which comprise the consolidated balance sheets as of December 31, 2021 and 2020, the 
consolidated statement of comprehensive income, changes in equity and cash flows for the years then ended, and 
notes to the consolidated financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the 
consolidated financial position of the Group as at December 31, 2021 and 2020, and its consolidated financial 
performance and its consolidated cash flows for the years then ended in accordance with the Regulations 
Governing the Preparation of Financial Reports by Securities Issuers and with the International Financial 
Reporting Standards ("IFRSs"), International Accounting Standards ("IASs"), Interpretations developed by the 
International Financial Reporting Interpretation Committee ("IFRIC") or the former Standing Interpretations 
Committee ("SIC") endorsed and issued into effect by the Financial Supervisory Commission of the Republic of 
China.

Basis for Opinion

We conducted our audit in accordance with the Regulations Governing Auditing and Certification of Financial 
Statements by Certified Public Accountants and the auditing standards generally accepted in the Republic of China. 
Our responsibilities under those standards are further described in the Auditors' Responsibilities for the Audit of 
the Consolidated Financial Statements section of our report. We are independent of the Group in accordance with 
the Certified Public Accountants Code of Professional Ethics in Republic of China ("the Code"), and we have 
fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit evidence we have 
obtained is sufficient and appropriate to provide a basis of our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of 
the consolidated financial statements of the current period. These matters were addressed in the context of our 
audit of the consolidated financial statements as a whole, and in forming our opinion thereon, and we do not 
provide a separate opinion on these matters. Based on our judgments, the key audit matters that should be disclosed 
in this audit report are as follows:

1. Revenue recognition

Please refer to note 4(m) "Recognition of Revenue" for accounting policy related to revenue recognition, and
note 6(r) for the disclosure related to revenue of the consolidated financial statements.
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Description of key audit matter:

The Group's operating revenues is the main indicator for investors and management to assess their financial 
or business performance. Since Techcential International Limited is a listed company, it has a high risk of 
false representation. Furthermore, its recognition of revenue and its judgment of the timing of the transfer of 
commodity control rights are extremely important for the expression of its financial statements. Therefore, 
revenue recognition was considered to be one of our key audit matters.

How the matter was addressed in our audit:

Our audit procedures included:

Assessing and testing the design, as well as the effectiveness of the operation on the control over
revenue recognition.

Performing a comparison analysis on the top ten customers regarding their sales in the current period
to the last period, and the latest quarter, to assess the existence of any significant exceptions, and further
identify and analyze the reasons whether there is any significant exception.

Performing test-of-detail on sales to assess the assertions of existence and accuracy, as well as the
appropriateness of recognition.

Performing sales cut-off test of a period before and after the financial position date by vouching
relevant documents of sales transactions to determine whether sales of goods has been appropriately
recognized.

2. Subsequent measurement of inventory

Please refer to note 4(h) "Inventories" for accounting policy related to valuation of inventories, note 5 for
accounting assumptions and estimation uncertainties of inventories and note 6(e) for information related to
impairment of inventories of the consolidated financial statements.

Description of key audit matter:

The Group's principle activities are the manufacturing and sales of furniture. As of December 31, 2021, the
inventory balance of $334,876 thousands consisted 38% of the total consolidated assets. Valuation of
inventory relies on past experience and future sales forecast, which involved the subjective judgment from
the top management. Therefore, the subsequent measurement of inventories was considered to be one of our
key audit matters.

How the matter was addressed in our audit:

Our audit procedures included:

Assessing whether appropriate provision policies for inventories are applied.

Assessing the appropriateness of the aging movement by examining the aging analysis of inventories.

Assessing whether the Group's subsequent measurement of inventories has been evaluated in
accordance with the Group's provision policy on a consistent basis.

Understanding the reasonableness of sales prices adopted by the Group's top management and the
changes of the market prices after the reporting date, as well as verifying the sales prices and the
calculation of net realizable value by vouching the source documents of samples; then, determining
whether the provision for net realizable value has been appropriately valuated.
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For inventories with low turnover, examining the sales after the reporting date and assessing the basis
on net realizable value that was adopted to verify the appropriateness of the Group's valuation on
provision on obsolete stock.

3. Evaluation of the impairment of non-financial assets

Please refer to note 4(l) "Impairment of non financial assets" for accounting policies related to the evaluation
on impairment of non financial assets, as well as note 6(f) "Property, plant and equipment" and note 6(g)
"Right of use assets" for the disclosure of the consolidated financial statements.

Description of key audit matter:

Due to the sign of assets impairment of the Cash Generating Unit ("CGU") of the Group, evaluation on
impairment of assets is required. The evidence on impairment of non financial assets and the determination
of the recoverable amounts subject to the management's judgements, as well as the inherent uncertainty, are
considered high. Therefore, the impairment of non financial assets of the CGU is one of our key audit matters.

How the matter was addressed in our audit:

Our audit procedures included:

Obtaining the evaluation report of recoverability from the management, and assessing the
appropriateness in determining the recoverable amounts and the use of key assumptions; for instance,
discount rate used in estimating the recoverable amounts.

Performing sensitivity analysis on key assumptions to understand the impact of recoverability from
the changes on key assumptions.

Assessing whether the assets of the CGU is impaired to ensure the impairment loss has been recognized
appropriately.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial 
Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in 
accordance with Regulations Governing the Preparation of Financial Reports by Securities Issuers and IFRSs, 
IASs, interpretations as well as related guidance endorsed by the Financial Supervisory Commission of the 
Republic of China, and for such internal control as management determines is necessary to enable the preparation 
of consolidated financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group's ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern 
basis of accounting unless management either intends to liquidate the Group or to cease operations, or has no 
realistic alternative but to do so.

Those charged with governance including the Audit committee, are responsible for overseeing the Group's 
financial reporting process.
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Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes 
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with the auditing standards generally accepted in the Republic of China will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, 
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users 
taken on the basis of these consolidated financial statements.

As part of an audit in accordance with auditing standards generally accepted in the Republic of China, we exercise 
professional judgment and maintain professional skepticism throughout the audit. We also:

1. Identify and assess the risks of material misstatement of the consolidated financial statements whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

2. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Group's internal control.

3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

4. Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Group's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Group to cease to continue as a going concern.

5. Evaluate the overall presentation, structure and content of the consolidated financial statements, including the
disclosures, and whether the consolidated financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

6. Obtain sufficient and appropriate audit evidence regarding the financial information of the entities or business
activities within the Group to express an opinion on the consolidated financial statements. We are responsible
for the direction, supervision and performance of the group audit. We remain solely responsible for our audit
opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we 
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical 
requirements regarding independence, and to communicate with them all relationships and other matters that may 
reasonably be thought to bear on our independence, and where applicable, related safeguards.
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Notes to Readers

The accompanying consolidated financial statements are intended only to present the consolidated financial position, financial performance 
and cash flows in accordance with the accounting principles and practices generally accepted in the Republic of China and not those of any 
other jurisdictions. The standards, procedures and practices to audit such consolidated financial statements are those generally accepted and 
applied in the Republic of China.

The independent auditors report and the accompanying consolidated financial statements are the English translation of the Chinese 
version prepared and used in the Republic of China. If there is any conflict between, or any difference in the interpretation of the English 
and Chinese language independent auditors report and consolidated financial statements, the Chinese version shall prevail.

From the matters communicated with those charged with governance, we determine those matters that were of 
most significance in the audit of the consolidated financial statements of the current period and are therefore the 
key audit matters. We describe these matters in our auditor's report unless law or regulation precludes public 
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not be 
communicated in our report because the adverse consequences of doing so would reasonably be expected to 
outweigh the public interest benefits of such communication.

The engagement partners on the audit resulting in this independent auditors' report are Min-Ju Chao and Chun-Hsiu
Kuang.

KPMG

Taipei, Taiwan (Republic of China)
March 22, 2022

- 45 -



- 46 -



- 47 -



- 48 -



- 49 -



- 50 -



- 51 -



- 52 -



- 53 -



- 54 -



- 55 -



- 56 -



- 57 -



- 58 -



- 59 -



- 60 -



- 61 -



- 62 -



- 63 -



- 64 -



- 65 -



- 66 -



- 67 -



- 68 -



- 69 -



- 70 -



- 71 -



- 72 -



- 73 -



- 74 -



- 75 -



- 76 -



- 77 -



- 78 -



- 79 -



- 80 -



- 81 -



- 82 -



- 83 -



- 84 -



- 85 -



- 86 -



- 87 -



- 88 -



- 89 -



- 90 -



- 91 -



- 92 -



- 93 -



- 94 -



- 95 -



- 96 -



- 97 -



- 98 -



- 99 -



- 100 -



- 101 -



- 102 -



- 103 -



- 104 -



- 105 -



- 106 -



- 107 -



- 108 -



- 109 -



- 110 -



- 111 -



- 112 -



- 113 -



- 114 -



- 115 -



- 116 -



- 117 -



- 118 -



- 119 -



- 120 -



- 121 -



- 122 -



- 123 -



- 124 -



- 125 -



- 126 -



- 127 -



 

 

 

- 128 -



 

 

 

- 129 -



 

 

- 130 -



 

 

  

- 131 -



 

 

 

 

 

 

  

- 132 -



 

 

 

- 133 -



 

  

 

 

- 134 -



 

  

 

 

  

 

 

- 135 -



 

 

 

 

 

- 136 -



 

 

 

 

 

 

 

 

- 137 -



 

 

 

 

 

  

- 138 -



 

 

 

 

 

 

- 139 -



 

 

 

 

- 140 -



 

 

 

 

 

 

- 141 -



 

 

 

 

 

- 142 -



 

 

 

 

 

 

- 143 -



 

 

 

 

 

- 144 -



 

  

 

- 145 -



 

 

 

 

- 146 -



 

 

 

 

 

 

- 147 -



 

 

- 148 -



 

 

 

- 149 -



 

  

  

- 150 -



 

 

 

 

- 151 -



 

 

 

- 152 -



- 153 -



Filed: 24-Jun-2020 08:03 EST

Auth Code: C99729253599www.verify.gov.ky File#: 312423

- 154 -



The Company’s registered office will be situated at the office of

Filed: 24-Jun-2020 08:03 EST

Auth Code: C99729253599www.verify.gov.ky File#: 312423

- 155 -



Filed: 24-Jun-2020 08:03 EST

Auth Code: C99729253599www.verify.gov.ky File#: 312423

- 156 -



Filed: 24-Jun-2020 08:03 EST

Auth Code: C99729253599www.verify.gov.ky File#: 312423

- 157 -



Filed: 24-Jun-2020 08:03 EST

Auth Code: C99729253599www.verify.gov.ky File#: 312423

- 158 -



 

Filed: 24-Jun-2020 08:03 EST

Auth Code: C99729253599www.verify.gov.ky File#: 312423

- 159 -



Filed: 24-Jun-2020 08:03 EST

Auth Code: C99729253599www.verify.gov.ky File#: 312423

- 160 -



the Applicable Law as the Company’s process 
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in connection with meeting the Company’s obligations under convertible bonds or 
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purchaser or resolve that such net proceeds be paid to the Company for the Company’s 
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